
THE BOARD OF TRUSTEES OF BAY MEDICAL CENTER 
REQUEST FOR PROPOSALS 

FOR A BANK LINE OF CREDIT 
CLOSING DATE: July 12, 2019 – 1:30 p.m. CST 

 
The Board of Trustees of Bay Medical Center, a special district, (the “District”) is soliciting 
proposals from qualified financial institutions to provide a temporary line of credit to fund repairs 
to District health care facilities damage by Hurricane Michael in Panama City, Florida. The 
financing will be a private placement; the District will not be preparing an offering document. The 
Line of Credit will be awarded based on overall borrowing cost and terms most favorable to the 
District in the District’s sole discretion. The District reserves the right to reject any or all bids to 
waive any irregularity or informality in any proposal. 

The Line of Credit will be a temporary funding mechanism to pay for completed Phase 1 repairs 
to the District’s health care facilities. The District has applied for grants and reimbursement for 
such repairs with the State of Florida and the Federal Emergency Management Agency. The 
District expects to repay the Line of Credit with amounts reimbursed from state and federal grants, 
but these grants will not secure or be pledged to the Line of Credit. The District is willing to 
consider a Covenant to Budget & Appropriate as part of any financing agreement. Payment of the 
Line of Credit will be fully guaranteed by Ardent Health Systems, Inc. or one of its subsidiaries 
(“Ardent”). Ardent is one of the largest private hospital operators in the United States and the 
former operator of the District’s health care facilities. The District shall draw on the Line of Credit 
to reimburse Ardent for allowable construction costs for Phase 1 repairs and repay the Line of 
Credit with state and federal grant reimbursements. The Line of Credit shall not exceed $50 million 
dollars at any time. The Line of Credit is not a general obligation of the District. 

The District’s general counsel, in consolation with Ardent’s general counsel, will prepare all 
financing documents, which must be fully complaint with all federal and state grant requirements.  

The successful bidder may be required to deliver certain certificates at closing including 
statements that the lender is a sophisticated investor having knowledge and experience in 
financial and business matters and is capable of evaluating the merits and risks of lending funds 
to the District, that the lender has had access to and reviewed such information concerning the 
District and Ardent as the lender has deemed necessary, that the lender understands the Line of 
Credit is not a general obligation of the District, but is payable solely by the revenues to be 
described in the financing agreement.  

The District is requesting proposals be submitted by Friday, July 12, 2015 at 1:30 pm to the 
following email address: Dmorgan@bayhealthfoundation.com with a copy to Karen Thomason at 
kthomason@bayhealthfoundation.com. Each proposal shall include the interest rate(s), any 
desired security option(s), prepayment provisions, fees, and other terms or conditions. In addition, 
all interest rate adjustment provisions must be specifically outlined in the proposal if required by 
the proposer. The District will not accept proposals that require interest rate adjustments based 
on other changes in law, rule or regulation or acceleration upon any events of default other than 
payment defaults. Any inquiries or requests concerning clarification or solicitation for additional 
information shall be submitted to Dan Morgan, Special Projects, at: 
Dmorgan@bayhealthfoundation.com / (850) 818-0564. Following review of the proposals, the 
District may engage in individual discussions and negotiations with one or more institutions that 
submit proposals. 
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